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ABSTRACTS

the fundamental contradictions of capitalism, artificially magnifying the malign inflation of the
virtual economy and making the virtual economy throw off its dependence on the real economy ,
the parasitic nature of international financial monopoly capitalism has intensfied. The financial
crigs sweeping the globe is the inevitable result of the intendfication of the fundamental

contradictions of international financial monopoly capitalism.

(4) Analysisof China's Unequal Distribution of Income from the Per spective of Functional Income

Distribution Gong Gang Yang Guang - 54 -

China s unequal income distribution is to a large extent expressed in unequal functional
income distribution; that is, as China s economy develops, the share of wage income in national
income falls. The unlimited supply of cheap labor under China s current dual economic structure
is the major reason for this. In a disequilibrium dynamic model framework with Keynesan
features, empirical analysis shows that the unlimited supply of cheap labor not only prevents
wages from responding to the labor market supply and demand situation, but also makes them
insendtive to labor productivity and price changes. This suggests when there is a rise in labor
productivity or a price rise following economic growth, the rise in wages may not be sufficiently
marked. The benefits derived from economic growth or labor productivity increases have been, to
a very large extent , converted into profits and not wages. Therefore, if we are to reverse China s
worsening income distribution, our fundamental path should remain the maintenance of high
speed growth and the acceleration of urbanization and industrialization so that surplus rural labor

can be absorbed as soon as possble.

(5) Reflections on Econometric Modeling Methodol ogy Li Zinai QiLiangshu- 69 -

Discusson of a number of fundamental philosophical questions relating to the methodology of
econometric modeling comes to the following conclusons. Such methodology is a complete
research process that can make scientific discoveries, and not , as generally assumed, “ capable

only of carrying out testing and not of making discoveries.” The integration of deduction at the
stage of specifying the econometric model with induction at the stage of testing the model
constructs a complete dialectical epistemology of the econometric model. In terms of
methodology , econometricsis neither pure falsfication nor pure verification, but a combination
of the two. In applied econometric research, genera model specifications should adhere to the
intellectual and technical principle of “proceeding from complexity to smplicity." In testing the
econometric model , researchers must ensure sample data quality and carry out the necessary data

tests and technical processing. It is necessary to have a correct understanding of the relativity of
221 -
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empirical econometric research and apply the methodology of econometric modeling in a

reasonable way.

(6) The Scale of Government Employment and Influential Variables
Cheng Wenhao LuDapeng- 84 -

CGovernment employment is the bass of government administration and its scale has a direct
bearing on government efficiency and social harmony. Covernment restructuring in 1998
effectively curbed inflation in the number of government employees, which remains overall at a
safe level and under control at present. However , optimizing the structure and functions of
government employment still poses a huge challenge to the central government. The issue of
government employment is by no means an isolated one, but is closely related to government
restructuring at a deeper level. In a real sense, the issue of government employment is a
microcosm of the China s government restructuring and many of the underlying problemsin the
government system find a concentrated reflection in the question of government employment.
Conversely , many of the real problems in government employment can only be fundamentally

resolved by government restructuring.

(7) The Tranformation of Public Finances and the Return to Government Responsibility for
Funding Public Health Gu Xin - 103 -

In the 1990s, the respons hility of Chinese public finance for healthcare funding weakened ,
leading to a substantial increase in the burden of health care costs for ordinary people. This
brought about serious social inequality. From 2003, this stuation started to be reversed as public
funding or government health expenditure in the broad sense rose as a proportion of China s total
health expenditure, and began to approach and eventually exceed the average level of developing
countries. At the same time, the trandormation of public finances started to be fully reflected in
the healthcare field, in that government no longer monopolized health funding and basic
healthcare service provison. Instead, government started to bring into play the advantages of
public funding and the method of government purchase of service provison, mobilizing social
capital in the healthcare field and introducing competition into service provison. Government has
a2 reallocated healthcare resources, strengthening the basic healthcare service system and
investment in basc urban and rura healthcare insurance. All of these measures are ecific
examples of general trends in global public management reform and Chinese government
restructuring. The “New Medical Reform Program” published in gpring 2009 further clarifies the
new principle of public funding transormation in the field of healthcare. It not only indicates a
new direction for China s healthcare reform, but will also have strong impact on the harmonious
development of China s economy and society.
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